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' The Manager The Manager

Corporate Relations Department Corporate Relations Department
' BSE Limited The National Stock Exchange of India Limited

P.]. Towers, Dalal Street, Exchange Plaza, Bandra- Kurla Complex,

Mumbai-400 001 Bandra (East), Mumbai- 400 059

Dear Sir,

Sub: Outcome of Board Meeting

We refer to the provisions of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and wish to inform you that the Board of Directors of
the Company, at their meeting held today, have taken on record the Un-audited Financial
Results of the Company for the quarter ended on 30t September, 2017 and for the
period ended on that date. A copy of Un-audited Financial Results along with the Limited

Review Report is enclosed herewith.

You are requested to kindly take the same on record.

Thanking you.

Yours truly,
For VIDEOCON INDUSTRIES LIMITED
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VENUGOPAL N. DHOOT
MANAGING DIRECTOR & CEO
DIN: 00092450
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O S. Z. Deshmukh & Co.
A CHARTERED ACCOUNTANTS
Mumbai Office:

F. No. 306, Aastha-Il Apartment, 3rd Floor, Opp. P S. Centre, Decnar, Mumbai - 400 088 Ph..{022) 25501909 ¢ Email: datta@szdco.in

LIMITED REVIEW REPORT FOR THE QUARTER ENDED 30TH SEPTEMBER, 2017

To
The Board of Directors of
Videocon Industries Limited;

1. We have reviewed the accompanying Statement of Unaudited Standalone
Financial Results of VIDEOCON INDUSTRIES LIMITED ("the Company") for the
quarter and six months ended 30t September, 2017 (hereinafter referred to as
"the Statement"), being submitted by the Company pursuant to the requirements
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5t
July, 2016.

This Statement is the responsibility of the Company’'s Management and has been
approved by the Board of Directors in the meeting held on 5% January, 2018. Our
responsibility is to issue a report on these standalone financial statements.

Attention is drawn to the fact that the figures for the corresponding quarter and
six months ended 30t September, 2016, including the reconciliation of
profit/(loss) under Ind AS of the corresponding quarter with profit/(loss)
reported under Indian GAAP as reported in these financial results which have
been approved by Company’s Board of Directors but have not been subjected to
review.

2. We conducted our review in accordance with the Standards on Review
Engagement (SRE) 2410, Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel
and an analytical procedure applied to financial data and thus provides less
assurance that an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

3. Basis for Qualified Opinion:
a) As mentioned in Note No.8 to the Unaudited Standalone Financial Results, the
Company has up to 30"September, 2017 directly and through its subsidiaries,

made investments of Rs. 7,500.20 Crore in Videocon Telecommunications Limited

(VTL), the subsidiary. VTL has huge accumulated losses as at 30tSepte

dependent on its ability to fund its operating and capital e
requirements. VTL is confident of continuing its commercial operat
National Long Distance (NLD) and International Long Distance (ILD)
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However, in view of the huge accumulated losses of VTL, we are unable to express
an opinion on the extent of realisability of aforesaid investments in VTL. The
consequential effect of the above, on the Unaudited Standalone Financial Results
for the quarter and six months ended30tSeptember, 2017 is not ascertainable.

b) As mentioned in Note No. 9 to the Unaudited Standalone Financial Results, the
Company has been referred to National Company Law Tribunal under the
Insolvency and Bankruptcy Code (Amendment) Ordinance, 2017 and there are
persistent severe strains on the working capital and operations of the Company.
Further, the Company has been incurring losses for last 8 quarters. These factors
raise significant doubts on the ability of the Company to continue as a “Going
Concern”. In case the going concern concept is vitiated, necessary adjustments
will be required on the carrying amount of Assets and Liabilities, which are not
ascertainable, at this stage.

4.  Based on our review conducted as above and to the best of our information and
according to the explanations given to us, these quarterly Unaudited Standalone
Financial Results, except for the effect of the matters described in the Basis of
Qualified Opinion paragraph 3 above; the impact of which on the results of the
Company Is unascertainable;nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the Indian
Accounting Standards i.e., Ind AS prescribed under Section 133 of the Companies
Act, 2013, read with relevant Rules and other recognised accounting practices and
policies has not disclosed the information required to be disclosed in terms of
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5t
July, 2016 including the manner in which it is to be disclosed, or that it contains
any material misstatement.

For S. Z. DESHMUKH & CO.
CHARTERED ACCOUNTANTS
Firm Registration No.: 102380W

D. U. KADAM
PARTNER
Membership No.: 125886

Place: Mumbai
Date: 5th January, 2018
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STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND SIX MONTHS ENDED 30TH SEPTEMBER, 2017

[Rs. in Crore]

Quarter ended Six Months ended
Particulars 30.09.2017 | 30.06.2017 | 30.09.2016 | 30.09.2017 | 30.09.2016
Unaudited Unaudited Unaudited | Unaudited Unaudited
Refer Note 4 Refer Note 4
1. In<ome
a) Revenue from Operations 817.36 1,598.60 2,649.08 2,415.96 5,443.28
b) Other Income 38.41 4351 51.00 81.92 145.74
Total Income 855.77 1,642.11 2,700.08 2,497.88 5,589.02
2. Expenses
a) Cost of Materials Consumed 585.78 481.80 1,007.15 1,067.58 2,025.58
b) Purchases of Stock-in-Trade 220.59 466.39 983.58 686.98 1,975.62
c) Changes in Inventories of Finished Goods, Work-in- 102.73 180.87 (18.62) 283.60 (13.54)
Progress and Stock-in-Trade
d) Excise Duty - 7379 137.86 73.79 284.13
e) Employee Benefits Expense 55.43 69.56 71.71 124.99 144.24
f)  Finance Costs 705.67 668.58 599.13 1,374.25 1,222.73
g) Depreciation, Amortisation and Impairment Expense 149.79 434.45 191.14 584.24 37691
(Refer Note No. 7)
h) Other Expenses 177.36 233.88 240.05 411.24 518.38
Total Expenses 1,997.35 2,609.32 3,212.00 4,606.67 6,534.05
3. Profit/(Loss) before exceptional items and tax (1,141.58) (967.21) (511.92) (2,108.79) (945.03)
4. Exceptional Items - - 2
5. Profit/(Loss) before Tax (1,141.58) (967.21) (511.92) (2,108.79) (945.03)
6. Tax Expense
a) Current Tax < 3 = - -
b) Deferred Tax (107.89) (81.39) (108.26) (189.28) (172.62)
7. Net Profit/(Loss) for the Period (1,033.69) (885.82) (403.66)| (1,919.51) (772.41)
8. Other Comprehensive Income/(Loss)
a) Items that will not be reclassified to profit or loss (0.69) (0.46) 2.55 (1.15) 3.85
b) Income tax relating to Items that will not be reclassified 0.02 0.03 0.02 0.05 0.05
to profit or loss
Total Other Comprehensive Income/(Loss) (Net of Tax) (0.67) (0.43) 2,57 (1.10) 3.90
9. Total Comprehensive Income/(Loss) for the period (7+8) (1,034.36) (886.25) (401.09) (1,920.61) (768.51)
10. Paid-up Equity Share Capital (Face value of Rs.10/- each) 334.46 334.46 334.46 334.46 334.46
11. Reserves excluding Revaluation Reserves as per balance sheet - - . "
of previous accounting year
12. Earnings per Share (F.V. of Rs. 10/- each) (Not annualised)
a) Basic (30.91) (26.49) (12.07) (57.39) (23.09)
b) Diluted (30.91) (26.49) (12.07) (57.39) (23.09)
Notes:

1. The above standalone financial results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held
on 5th January, 2018, The Limited Review under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 has been carried out by the Statutory Auditors of the Company.

The Company has adopted the Indian Accounting Standards ('Ind AS') from 1st April, 2017 (transition date 1st January, 2016) and
accordingly, these standalone financial results for the quarter ended 30th September, 2017 together with the results of the comparative
previous period have been prepared in accordance with recognition and measurement principles laid down in the Ind AS 34 'Interim Financial
Reporting' prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued there undﬂ‘ﬂnd the other accounting

principles generally accepted in India.

.Contd.
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Rezvenue from Operations for the quarter ended 30th September, 2017 is net of Goods and Service Tax (GST). However, Revenue from
Operations for the quarter ended 30th June, 2017 and for all comparative periods presented are gross of excise duty.

The impact of transition has been accounted for in the opening reserves and the comparable period results have been restated accordingly.
The results for the quarter ended 30th September, 2016 have not been subjected to limited review or an audit in-line with SEBI Circular dated
5th]uly, 2016. However, the Management has exercised necessary due diligence to ensure that such financial results provide a true and fair
view of its affairs.

Rezconciliation between standalone financial results previously reported (referred to as the 'Indian GAAP') and the Ind AS for quarter ended
30th September, 2016 are summarised below:

[Rs. in Crore]

Quarter Six Months

Particulars ended ended

30.09.2016 | 30.09.2016
Net Profit/(Loss) as per previous Indian GAAP (381.93) (668.57)
Amortised cost measurement of borrowings 6.45 (23.24)
Incremental Depreciation on account of fair valuation of property, plant and equipment (44.71) (89.42)
Others 3.20 3.61
Actuarial loss on defined benefit plans recognised in Other Comprehensive Income 0.07 0.14
Deferred tax impact on above adjustments 13.25 5.06
Profit/(Loss) after Tax under Ind AS (403.67) (772.42)
Other Comprehensive Income
Remeasurement of defined benefit plans (0.07) (0.14)
Equity instruments through other comprehensive income - net change in fair value 2.62 3.99
Deferred tax impact on remeasurement of defined benefit plans 0.03 0.06
Other Comprehensive Income 2.58 391
Total Comprehensive Income/(Loss) for the period under Ind AS (401.09) (768.51)

The above reconciliation of net profit/(loss) after tax under Ind AS of the corresponding quarter with net profit/(loss) reported under
previous Indian GAAP has been reported by the management and have not been subjected to limited review or audit.

The Statement does not include Ind AS compliant results for the previous year ended 31st March, 2017 as the same are not mandatory as per
SEBI's Circular dated 5th July, 2016.

During the preceding quarter ended 30th June, 2017, the Company has made provision for impairment of Rs. 281.52 Crore in respect of the
fixed assets comprising plant and machinery.

In respect of Auditors’ qualifications in the review report for the quarter ended 30th September, 2017, regarding the extent of realisability of
the investments made in Videocon Telecommunications Limited (VTL), the subsidiary, the explanation of management is as under:

The Company has, directly and through its subsidiaries, made investments of Rs. 7,500.20 Crore in Videocon Telecommunications Limited
(VTL), the subsidiary. Though VTL has huge accumulated losses, its networth is positive and the management is confident of continuing its
commercial operations in the National Long Distance (NLD) and International Long Distance (ILD) Business. Accordingly, in the opinion of the
management, no provision is required for diminution in the value of aforesaid investments in VTL.

As per the news papers and media channels, the Company, along with 13 other co-obligor companies under Videocon Group, have been, in line
with the directives of Reserve Bank of India, referred to National Company Law Tribunal (NCLT) under the Insolvency and Bankruptcy Code
(Amendment) Ordinance, 2017.

In view of the above and in view of the persistent severe strains on the working capital for the last one year there is a significant doubt on the
ability of the Company to continue as "Going Concern” for the purpose of activities and operations of the Company along with activities and
operations of 13 other co-obligor companies, This is because the referral to NCLT under the Insolvency and Bankruptcy Code (Amendment)
Ordinance, 2017 by lenders under the directives of Reserve Bank of India, amounts to a very material event occurring after the cut-off date. In
case the going concern concept is vitiated, necessary adjustments will be required on the carrying amount of Assets and Liabilities, which are
not ascertainable, at this stage.

The figures of the previous period have been regrouped and reclassified to conform to the classification of current period, wherever
considered necessary.

.Contd.
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[Rs. in Crore]

Quarter ended Six Months ended
Particulars 30.09.2017 | 30.06.2017 | 30.09.2016 | 30.09.2017 | 30.09.2016
Unaudited Unaudited Unaudited Unaudited Unaudited
Refer Note 4 Refer Note 4
i) Segment Revenue
a) Consumer Electronics and Home Appliances 713379 1,462.58 254424 2,176.37 5,205.83
b) Crude Oil and Natural Gas 103.57 136.02 101.77 239.59 230.47
¢) Others - - 3.07 - 6.98
Total 817.36 1,598.60 2,649.08 2,415.96 5,443.28
Less: Inter Segment Revenue - - - - s
Revenue from Operations 817.36 1,598.60 2,649.08 2,415.96 5,443.28
if) Segment Results
a) Consumer Electronics and Home Appliances (516.52) (377.01) 6.52 (893.53) 63.36
b) Crude 0Oil and Natural Gas 46.99 42.04 31.64 89.03 72.29
c) Others - - 1.16 - 3.19
Total Segment Profit before Finance Costs and Tax (469.53) (334.97) 39.32 (804.50) 138.84
Less:
a) Finance Costs 705.67 668.58 599.13 1,374.25 1;222.73
b) Other Unallocable (Income) net of Unallocable (33.62) (36.34) (47.89) (69.96) (138.86)
Expenditure
Total Profit/(Loss) before Tax (1,141.58) (967.21) (511.92) (2,108.79) (945.03)
iii) Segment Assets
a) Consumer Electronics and Home Appliances 19,011.32 19,345.74 20,744.71 19,011.32 20,744.71
b) Crude Oil and Natural Gas 1,814.69 1,905.84 1,852.63 1,814.69 1,852.63
c) Others/Unallocable 16,039.30 16,069.25 15,770.37 16,039.30 15,770.37
Total Assets 36,865.31 37,320.83 38,367.71 36,865.31 38,367.71
iv) Segment Liabilities
a) Consumer Electronics and Home Appliances 13,582.52 13,137.48 13,088.51 13,582.52 13,088.51
b) Crude Oil and Natural Gas 1,441.73 1,474.39 1,483.27 1,441.73 1,483.27
c) Others/Unallocable 13,928.56 13,773.06 12,916.92 13,928.56 12,916.92
Total Liabilities 28,952.81 28,384.93 27,488.70 28,952.81 27,488.70

Notes to Segment Information:
The Company has reported Segment Information as per Indian Accounting Standard 108 'Operating Segments’ (Ind AS 108). The
identification of operating segments is consistent with performance assessment and resources allocation by the management. The
Company has identified two reportable segments viz. Consumer Electronics and Home Appliances and Crude Oil and Natural Gas. The
smaller business segments not separately reportable have been grouped under the Others segment.

i)

ii)

iii)

Segment revenue comprises sales and operational income allocable specifically to a segment.

Other Unallocable expenditure includes expenses incurred on common services provided to segments and corporate expenses.
Unallocable income primarily includes interest income, income from investments and divestment income.

.Contd.
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12. StAtement of Assets and Liabilities as on 30th September, 2017:
particulars Rs. Crore
1. ASSETS
1) Non-current assets
a) Property, Plant and Equipment 6,324.08
b) Capital work-in-progress 487.49
c) Other Intangible assets 4.58
d) Financial Assets
i} Investments 10,253.92
ii) Loans 3,537.08
iii) Others 7.64
e) Other non-current assets 0.20
f) Other tax assets 83.22
Total non-current assets 20,698.21
2) Current assets
a) Inventories 2,448.77
b) Financial Assets
i) Trade receivables 2,315.30
ii) Cash and cash equivalents 171.94
iii) Bank balances other than(iii) above 329.93
iv) Loans 10,849.93
v) Others 51.09
c) Other current assets 0.14
Total current assets 16,167.10
Total Assets 36,865.31
II. EQUITY AND LIABILITIES
1) Equity
a) Equity Share capital 334.46
b) Other Equity 7,578.04
Total Equity 7,912.50
2) Non-current liabilities
a) Financial Liabilities
i) Borrowings 16,065.64
b) Provisions 190.29
c) Deferred tax liabilities (Net) 674.59
d) Deferred income 5.43
Total non-current liabilities 16,935.95
3) Current liabilities
a) Financial Liabilities
i) Borrowings 2,679.13
i) Trade payables 1,447.53
iii) Others 7,709.85
b) Other current liabilities 13657
c) Provisions 43.78
Total current liabilities 12,016.86
Total Equity and Liabilities 36,865.31

For and on behalf of the Board of
VIDEOCON INDUSTRIES LIMITED

Place: Mumbai V.N.DHOOT o
Date : 5th January, 2018 MANAGING DIRECTOR & CEO



